Condensed Consolidated Statements of Income
(Unaudited, in millions, except per share amounts)

Three months ended

SCIENCE APPLICATIONS INTERNATIONAL CORPORATION

Nine months ended

October 31, 2004

October 31, 2003

October 31, 2004

October 31, 2003

REVENUES.......cociiiii e,
Costs and expenses:
Cost Of reVENUES.......cccveriviricreee,
Selling, general and administrative
EXPENSES ..eovenvvierireeienisiese e eteiesesbee e
Goodwill impairment..........ccccoocvievenne.
Operating iNCOME.........cccoveeererenene e

Non-operating income (expense):

Net (loss) gain on marketable securities
and other investments, including
impairment 10SSeS........cceevevvevvreresinnn,

INterest iNCOME .....cooovveviiicecece e

INterest eXPenSe........covvvveierenencsesreee

Other income (expense), Net.........ccceeve.e.

Minority interest in income of
consolidated subsidiaries............c.c.......

Income from continuing operations before

INCOME TAXES ..oveeereiriieiieeeeee e

Provision for income taxes........ccccocvverierennen.
Income from continuing operations ..............

Discontinued operations:

Gain from discontinued operations of
INTESA joint venture, net of income
tax expense of $2 million

NEt INCOME ..eeieeieieee e

Earnings per share:
Basic:
Income from continuing operations.....
Discontinued operations, net of tax .....

Diluted:
Income from continuing operations.....
Discontinued operations, net of tax .....

Common equivalent shares:
BaSIiC .voveieiee e
Diluted ......cooveiiireicee

$2,061 $1,751
1,748 1,443
143 138

170 170

(11) 20

16 9

(23) (1)

@) 1

(4) 3)

146 176

51 60

95 116

$ 9%  $ 116
$ 52 $ 63
$ 52  $ 63
$ 51 $ 61
$ 51 $ 61
182 185

187 189

$5,954
5,043
437

474

$ 265

$ 1.43
.02
$ 1.45
$ 1.39
.02
$ 1.41
183
188

$4,914
4,066
427

I
414

3 276

$ 149
$ 149
$ 146
$ 146

185
189



SCIENCE APPLICATIONS INTERNATIONAL CORPORATION
Condensed Consolidated Balance Sheets
(Unaudited, in millions)

October 31, 2004 January 31, 2004

ASSETS
Current assets:
Cash and Cash EQUIVAIENTS ...........cvvciie et $ 779 $ 1,100
Investments in marketable SECUNTIES ..........ccvveiiiiiiiiiiie e 1,363 1,265
RECEIVADIES, NBL.....cuviiviiiiic ettt ebe e beebe e 1,631 1,367
Prepaid expenses and Other CUITENE aSSELS .......ecivveeireeiiee i et 162 162
Deferred INCOME TAXES .....iivieiriecieciecree ettt be et sbe e ebe e s aeesbeesreennas 35 34
0] = IO =) A =] (T 3,970 3,928
Property, plant and equipment (less accumulated depreciation of $506 and
$492 at October 31, 2004 and January 31, 2004, respectively) ........ccccoevvvevnnenn, 456 472
INEANGIDIE ASSELS ...eivviiiiciiicte ettt e b e ebe e be e sreas 76 60
GOOAW D ...ttt s be e s re e ebe b e saresbeesbeebe e 478 345
Prepaid PENSION SSELS........iiieiiiciecie ettt ettt e be e be st ste e ste e sre e ene 535 556
OLNBE ASSBES ...vveeitie ettt eette ettt ee st ete e e st e e et e e sbbeeebeeesbeeeebeeeebeeeebeeebeseabeeenbeesabeeenrenans 114 130
$ 5,629 $ 5491

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Accounts payable and accrued Habilities..........cccoeviviviviiiici e $ 983 $ 1,013
Accrued payroll and employee DBenefitS.........ccooviiviiiiii e, 414 457
INCOME tAXES PAYADIE......ccvviiieiiiiice e 284 178
Notes payable and current portion of long-term debt .........c..cccovviiiiiiiecieiee, 63 50
Total current Habilities...........oovvvivieiiie e 1,744 1,698
Long-term debt, net of CUrreNt POITION.........ccceiviiiiiiice e 1,217 1,232
Deferred INCOME tAXES ......viveieiirieie st se et ee e st e e et e st sreste e e esaesreseesreas 45 49
Other 1ong-term HabIilITIES ........c.oooveieie e 276 271
Minority interest in consolidated sUbSIAIAries..........cccccvvveviivi e 44 38

Stockholders’ equity:
(070 0] 1010 g T5S] (01 PSSR 2 2
Additional paid-in CAPItal ........ccccviiieiiiiicce e 2,234 1,962
RELAINEA BAIMINGS. .. .cvviivieiieccie ittt ettt sbe et e b e eabestbesbeesbeas 210 361
Other stoCKNOIAErs” BQUILY ...cvecviiieiiie ettt (113) (92)
Accumulated other comprehensive 10SS.........cociviieiie i (30) (30)
Total StocKhOIders’ EUILY ........cccveiiiiiiiecece e 2,303 2,203

5,629 5,491
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