SCIENCE APPLICATIONS INTERNATIONAL CORPORATION
Condensed Consolidated Statements of Income
(Unaudited, in millions, except per share amounts)

Three Months Ended July 31 Six Months Ended July 31
2005 2004 2005 2004
REVENUES ...t $1,952 $1,768 $3,798 $3,474
Costs and expenses:
CoSt Of FEVENUES ......ceveeivveeceeeeciieecee e 1,705 1,556 3,332 3,055
Selling, general and administrative
EXPENSES ...eieeeiteerte et et et steesee e e 103 98 210 185
Operating iNCOME .........cccooerenereeieeee e 144 114 256 234
Non-operating income (expense):
Net loss on marketable securities
and other investments, including
impairment 10SSeS ........cccevvverervinreinenns ?3) @) (5) 4
INterest iNCOME ....covvevvierieirecse s 24 9 43 17
INtErest EXPENSE.....vcvevereerierirseereeeeee e seeneas (22) (22) (44) (44)
Other income (EXPENSE), Net ........cccevvrerieeenn, 1 1 2 (D)
Minority interest in income of
consolidated subsidiaries .........cc.ccoceerenne 3) (3) (6) (6)
Income from continuing operations before
INCOME TAXES. ...eiveenieie ettt 141 92 246 196
Provision for income taxes.........ccooveeeeveieeniennenn 56 40 106 77
Income from continuing operations ................... 85 52 140 119
Discontinued operations:
Income from discontinued operations of
Telcordia before income taxes (including
gain on sale of $1 million and $866
million for the three and six months
ended July 31, 2005, respectively)............. 5 41 870 70
Gain from discontinued operations of
INTESA joint VENtUre.........ccccoverereniennnne 6
(Benefit from) provision for income
EAXES oottt () 12 328 25
Income from discontinued operations................ 12 29 542 51
NEL INCOME ...t $ 97 $ 81 682 $ 170
Earnings per share:
Basic:
Income from continuing operations........... $ .48 $ .28 $ .79 $ .64
Income from discontinued operations....... .07 .16 3.06 28
$ .55 $ 44 3.85 $ 92
Diluted:
Income from continuing operations........... $ 47 $ .28 $ .77 $ .63
Income from discontinued operations....... .07 .15 2.98 27
$ 54 $ 43 3.75 $ .90
Common equivalent shares:
BaSIC eovvvveieivieere e 175 184 177 184

Diluted ..o 180
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SCIENCE APPLICATIONS INTERNATIONAL CORPORATION
Condensed Consolidated Balance Sheets
(Unaudited, in millions)

July 31, 2005 January 31, 2005

ASSETS
Current assets:
Cash and Cash EQUIVAIENTS .........coveieeiiiieece e $1,469 $ 983
Investments in marketable SECUNITIES .......ccccccveiiiiiie e 1,632 1,367
RECEIVADIES, NBL.....c.oiceiicic e s s sae e re s 1,558 1,520
Prepaid expenses and Other CUITENt aSSELS .......cvvevveeiveeiiieeiie ettt 188 216
Assets of discontinuUed OPEratiONS.........c.ccveieeieeieiie ettt 900
TOtAl CUMTENE ASSELS ....ovvevesieieee et nrenne s 4,847 4,986
Property, plant and equipment (less accumulated depreciation of $235 and
$217 at July 31, 2005 and January 31, 2005, respectively) .......ccccovevveeeveeiinnas 343 339
INEANGIDIE BSSEES ...ieviiiitie ettt et be e bbb 49 50
GOOAWIIL ...t sttt et et e e st be b beetas 489 468
Deferred INCOME tAXES .....cveveiiiieiieiti s et e ettt se et et sbesbesreera e e eneesrens 62 69
L@ 1 LT g TS £ 96 98
$5,886 6,010
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable and accrued Habilities..........c.ccoevveivcieieeececeee e, $ 877 $ 864
Accrued payroll and employee benefitS.........coooieeiiiiiiiiiicc e, 406 433
INCOME taXES PAYADIE........oiiiiicec e 369 200
Notes payable and current portion of long-term debt ..........cccooeevviiiiciiceiieene, 36 70
Deferred INCOME tAXES ......vcvirieieriestis e ee et et sr e re e enee e s 6 52
Liabilities of discontinued Operations...........c.cccvevveiieiiiie e 680
Total current Habilities...........oovvviiie i 1,694 2,299
Long-term debt, net of current POrtioN.........cccccveiiie e 1,209 1,215
Other long-term labilitiES .......covviieiiei e 100 99
Commitments and contingencies
Minority interest in consolidated SUDSIIArIES..........cccevveiviiieiie i 49 46
Stockholders’ equity:
(0011011410 g 1) (0101 QPR 2 2
Additional paid-in CapItal ............cooiiiiiiiiiiiece e 2,451 2,278
RELAINEA BAIMINGS. .. .cviiviiii ittt ettt eb e e b e e st esbeesbeesbeeeeeaees 514 212
Other StoCKNOIAErS” BQUILY ....cvviiveeiieccie ettt (101) (105)
Accumulated other cOmprenensive 10SS..........cvicviiiiiieiicceccece e (32) (36)
Total Stockholders’ eQUILY .........coviiviiiiiie e 2,834 2,351
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